
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

The Directors of Esso Malaysia Berhad are pleased to announce the financial results of the Company for the quarter ended March 31, 2007. 

CONDENSED INCOME STATEMENT (UNAUDITED) 

FOR THE QUARTER ENDED MARCH 31, 2007


Quarter ended
3 months ended


31.03.2007
31.03.2006
31.03.2007
31.03.2006


Note
RM'000
  RM'000
RM'000
RM'000
Revenues 

1,889,350
2,113,365
1,889,350
2,113,365
Other income
6,412
5,273
6,412
5,273
Cost of sales and expenses
(1,865,935)
(2,124,890)
(1,865,935) 
(2,124,890)
Finance cost
(5,933)

(5,383)
 (5,933)

(5,383)
Profit/(loss) before tax

23,894
(11,635)
23,894
(11,635)
Tax (expense) / credit

16
  (7,168)
  3,607
   
(7,168)
   3,607
Net profit/(loss) for the period
16,726
(8,028)
16,726
(8,028)

=======
======
=====
======

Earnings/(loss) per ordinary 


stock unit (sen)
24
6.2
(3.0)
6.2
(3.0)




=====

======

=====
======

(The condensed income statement should be read in conjunction with the audited financial statements for the year ended December 31, 2006)
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED BALANCE SHEET AS AT MARCH 31, 2007 (UNAUDITED)


As at
As at


Note
31.03.2007
31.12.2006



RM'000
RM'000
NON CURRENT ASSETS

Property, plant and equipment

874,418
886,952
Long term assets and receivables 

324,582
332,295
Intangible assets - software


4,236

4,731
TOTAL NON CURRENT ASSETS


1,203,236

1,223,978
CURRENT ASSETS
Inventories

556,436
384,522
Assets held for sale

1,662
-
Receivables

165,987
97,860
Amounts due from related corporations

176,717
233,520
Deposit, cash and bank balances

18,536
16,787
Taxation



47,859

49,453
TOTAL CURRENT ASSETS


967,197

782,142
CURRENT LIABILITIES

Payables


123,101
188,918
Retirement benefits obligations

896
260
Amounts due to related corporations


491,495
398,591
Borrowings (unsecured)
20
   756,897
   633,778
TOTAL CURRENT LIABILITIES


1,372,389
1,221,547
NET CURRENT LIABILITIES

(405,192)
(439,405)

LESS: NON CURRENT LIABILITIES

Retirement benefits obligations


49,306
49,258
Deferred taxation


98,205
 
101,508




147,511

150,766
TOTAL NET ASSETS EMPLOYED


650,533
633,807



=======

=======

FINANCED BY:
SHARE CAPITAL

135,000
135,000

RESERVES

8,000
8,000

RETAINED PROFITS


507,533

490,807
SHAREHOLDERS' EQUITY

650,533
633,807



=======
=======
(The condensed balance sheet should be read in conjunction with the audited financial statements for the year ended December 31, 2006)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE QUARTER ENDED MARCH 31, 2007


Issued and fully paid



ordinary stock of 



            RM0.50 each
Non-distributable



Number of

capital
Distributable



ordinary
Nominal
redemption
retained




stock unit
value
reserves
profits
Total



'000 
RM'000
RM'000
RM'000
RM'000

At January 1, 2006
270,000
135,000
8,000
507,072
650,072

Net loss

-
-
-
(8,028)
(8,028)
At March 31, 2006
270,000
135,000
8,000
499,044
642,044
At January 1, 2007
270,000
135,000
8,000
490,807
633,807
Net profit

-
-
-
16,726
16,726
At March 31, 2007
270,000
135,000
8,000
507,533
650,533
(The condensed statement of changes in equity should be read in conjunction with the audited financial statements for the year ended December 31, 2006)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

CONDENSED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE QUARTER ENDED MARCH 31, 2007

3 months ended

	
	31.03.2007
RM'000
	31.03.2006
RM'000

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net profit / (loss) attributable to shareholders
	16,726
	(8,028)

	
	
	

	Adjustments for non-cash items
	32,979
	12,151

	
	
	

	Changes in working capital:
	
	

	(Increase) / decrease in current assets
	(183,219)
	(159,398)

	Increase / (decrease) in current liabilities
	39,554
	170,739

	
	-----------
	-----------

	Cash (used in) / generated from operations
	(93,960)
	15,464

	
	
	

	Interest / Tax / Retirement benefits payments
	(26,219)
	(12,811)

	
	-----------
	-----------

	
Net cash (used in) / generated from operating activities
	(120,179)
	2,653

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of property, plant and equipment and intangibles
	(5,112)
	(3,227)

	(Increase) / decrease in long term assets and receivables 
	3,873
	1,546

	Proceeds from disposal of property, plant and equipment  and intangibles
	-
	124

	
	------------
	------------

	
Net cash used in investing activities
	(1,239)
	(1,557)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Proceeds from / (repayment of) borrowings - net
	123,119
	(6,268)

	
	------------
	------------

	
Net cash from / (used in) financing activities
	123,119
	(6,268)

	
	
	

	NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
	1,701
	(5,172)

	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	9,789
	12,930

	
	________
	________

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	11,490
	7,758

	
	 =======
	=======


(The condensed statement of cash flows should be read in conjunction with the audited financial statements for the year ended December 31, 2006)

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part A - Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation 


The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (FRS) 134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (BMSB).


The interim financial statements should be read in conjunction with the audited financial statements for the year ended December 31, 2006.  The explanatory notes to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and the performance of the Company since the financial year ended December 31, 2006 except for the adoption of amended FRS 1192004 Employee Benefits, which became effective from January 1, 2007.  The Directors are of the opinion that the adoption of this standard is not expected to have any impact on the financial position of the Company.


The same accounting policies and methods of computation are followed in the interim financial statements as for the financial statements for the year ended December 31, 2006. 
2.
Auditors' Report on Preceding Annual Financial Statements
The auditors' report on the Company's financial statements for the year ended December 31, 2006 was not qualified. 

3.
Comments about Seasonal or Cyclical Factors


The operations of the business are not seasonal or cyclical in nature.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income and cash flows of the Company during the current quarter. 

5.
Changes in Estimates
There were no changes in estimates that have had a material effect in the current quarter.

ESSO MALAYSIA BERHAD




(Company Number 3927 V)

Part A - Explanatory Notes Pursuant to FRS 134

6.
Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale or repayments of debt and equity securities during the current quarter.

7.
Dividend Paid 

There were no dividends paid in the current quarter.
8.
Segmental Information
No segmental analysis is prepared, as the Company's principal business of manufacturing and marketing of petroleum products is one business segment.

9.
Carrying Amount of Revalued Assets


The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the
 year ended December 31, 2006. 

10.
Subsequent Events


There were no material events subsequent to the end of the current quarter.

11.
Changes in Composition of the Company


There were no changes in the composition of the Company during the current quarter. 

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

12.
Changes in Contingent Liabilities 

There were no significant changes in contingent liabilities or contingent assets since the last annual balance sheet as at December 31, 2006.

13. Review of Performance - Current Financial Period ended 31 March 2007
The Company recorded an after tax profit of RM17 million for the first quarter of 2007 compared to a loss of RM8 million in the same period in 2006.

The improved first quarter results reflected good margins and strong performance from the Company’s marketing business.  Refinery margins remained weak, reflecting higher cost crude feedstock and unfavourable product price spreads. 

Revenues for the first quarter declined to RM1.9 billion versus RM2.1 billion a year ago, reflecting lower export sales volumes and foreign exchange effects; however sales volumes to the higher margin local market grew.

14.
Commentary on Prospects

The Malaysian economy is expected to continue to grow and fuel demand for petroleum products. Nevertheless, the business environment remains challenging as price volatility and intense competition are likely to persist. In this environment the Company will remain focused on cost containment, operating efficiency, and other matters within its control.
ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

15.
Profit Forecast or Profit Guarantee

As a matter of policy, the Company does not make profit forecasts or profit guarantees.
16.
Taxation



Quarter ended
3 months ended


31.03.2007
31.03.2006
31.03.2007
31.03.2006



RM'000
RM'000
RM'000
RM'000


Current taxation
10,471
-
10,471
-
Deferred taxation
 (3,303)
(3,607)
(3,303)
(3,607)



                      
        _________
                 
_________



7,168
(3,607)
7,168
(3,607)


=====
=====
=====
=====

The statutory tax rate has been reduced to 27% for the year ended December 31, 2007 (2006: 28%).
The effective tax rates primarily reflect the varying relationship of the non-deductible expenses (which are relatively fixed over time) to changing levels of profit or loss from period to period. 

17.
Sale of Unquoted Investments and Properties


In the current quarter, the Company recorded a before tax profit of RM54,000 from the compulsory acquisition of a portion of land by the government. 
18.
Quoted Securities


There were no purchases or disposals of quoted securities during the current quarter. 

19.
Corporate Proposals


There were no corporate proposals.

ESSO MALAYSIA BERHAD

(Company Number 3927 V)

Part B - Explanatory Notes Pursuant to Appendix 9B of the 

Listing Requirements of BMSB

20.
Borrowings 


The Company's borrowings as at March 31, 2007 are as follows:




RM'000
Short-term, unsecured
756,897

=======



USD'000
RM'000


Borrowings include a floating rate term loan


at fixed foreign exchange rate from a related party
80,000
299,860
21.
Off Balance Sheet Financial Instruments 


There were no financial arrangements with off balance sheet risk.

22.
Changes in Material Litigation


There were no significant changes to material litigation since December 31, 2006.

23.
Dividend Payable 

The Company did not declare any dividends for the three months ended March 31, 2007.
24.
Earnings Per Ordinary Stock Unit








 Quarter ended
3 months ended


31.03.2007
31.03.2006
31.03.2007
31.03.2006
Net profit/(loss) for

the period (RM'000)
16,726
(8,028)
16,726
(8,028)
Number of ordinary stock unit

in issue ('000)
270,000
270,000
270,000
270,000
Earnings/(loss) per stock unit (sen)
6.2
(3.0)
6.2
(3.0)

====
====
====
====
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